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Natwar M. Gandhi
Chief Financial Officer

January 13, 2004

The Honorable Anthony A. Williams
Mayor of the District of Columbia

1350 Pennsylvania Avenue, NW — 6™ Floor
Washington, DC 20004

The Honorable Linda W. Cropp

Chairman

Council of the District of Columbia

1350 Pennsylvania Avenue, NW — Suite 504
Washington, DC 20004

Dear Mr. Mayor and Chairman Cropp:
I am pleased to certify, as of December 2003, the revised revenue estimates for FY 2004 and preliminary

revenue estimates and projections supporting the District’s FY 2005 Budget and Financial Plan. The total
General Fund revenues for FY 2004 are estimated to be $4,027.6 million, which is $97.6 million higher than

FY2004 | FY 2005 [ FY. 2006 | EY 2007::| FY 2008~

December 2003 Estimate $4,027.6M 34,254 5M $4,336.9M | $4.575.0M $4,803.5M
February 2003 Estimate $3,930.0M 54,147 oM $4,203.2M | $4.412.0M -
Change in Estimate $97.6M $106.6M $133.7M $163.0M -

Pursuant to current law regarding “triggers”, the estimates assume that the Tax Parity Act restarts in FY 2006.
If you have any questions regarding this matter, please contact me on (202) 727-0065.

Sincerely,

’ Egandhi

ancial Officer

Enclosures

1350 Pennsylvania Avenue, NW Ré"te :i{l‘g Eé:shingmn, DC 20004 . (202) 727-2476



DISTRIBUTION LIST

Councilmember Harold Brazil (At-Large)
Councilmember Carol Schwartz (At-Large)
Councilmember David Catania (At-Large)
Councilmember Phil Mendelson (At-Large)
Councilmember Jim Graham (Ward 1)
Councilmember Jack Evans (Ward 2)
Councilmember Kathleen Patterson (Ward 3)
Councilmember Adrian Fenty (Ward 4)
Councilmember Vincent Orange (Ward 5)
Councilmember Sharon Ambrose (Ward 6)
Councilmember Kevin Chavous (Ward 7)
Councilmember Sandra Allén (Ward §)

Robert Bobb, Deputy Mayor and City Administrator
Kelvin Robinson, Chief of Staff to the Mayor
Deborah K. Nichols, District of Columbia Auditor
Arte Blitzstein, Budget Director, Council of the District of Columbia
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 [Revenue Source G R Revised _ Proj.

Property
Sales
Income
Gross Rec.
Other Taxes

1,288,448
829,922
1,246,985
273,551
359,323

1,372,985
867,490
1,316,732
275,618
393,467

1,196,423
793,368
1,180,092
272,221
331,106

1,002,422
724,357

1,200,338
269,703
278,738

1,108,637
757,244
1,256,164
269,004
298,974
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TOTAL TAXES
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289,119 296,338

TOTAL NONTA T

Lottery

71,100 71,100 71,100

71,100

RN

TOTAL NON-DEDICATED GENERAL FUND

983 4,133,420 4,365,667 4,594,129 |

TOTAL GENERAL FUND

. 4,027,607 4,254,458 4,336,854 4,574,996 4,803,458

Change from February 2003 Estimates
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FY 2004 - FY 2008 Revenue Estimates
(thousands of dollars)

FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Dec-03 Dec-03 Dec-03 Dec-03 Dec-03
Revenue Source Estimate Estimate Proj. Proj. Proj.

Real Property 922,855 1,028,480 1,115,562 1,206,127 1,288,952
Pers. Property 67,733 68,107 68,590 69,826 71,309
Public Space 11,834 12,050 12,271 12,495 12,724
Total'Propenty S iiiini L bl s 1,002,422 1,108,637 ' 1,196,423 - 11,372,985
General Sales (net of Conventmn Center Transfer) 659,320 690,068 723,953 758,162 793,275
Alcohol 4,441 4,294 4,152 4,015 3,882
Cigarette 21,790 22,246 22,710 23,185 23,670
Motor Vehicle 38,806 40,636 42,553 44,560 46,663
Total Sales ' 7243570 757,2440 . 793,368 82 867,490/
963,341 1 017,288 031 221 988,049 1,046,760

Individual Income

Corp. Franchise 150,403 147,953 153,402 158,693 164,717
U. B. Franchise 86,594 90,923 95,469 100,243 105,255
Total Incom e 111,200,338 1,256,164 1 1,180,092 1,246,985 1,316,732)
Public Utility 170,601 171,519 174,736 176,066 178,133
Toll Telecommunication 54,602 52,985 52,985 52,985 52,985
Insurance Premiums - 44,500 44,500 44,500 44,500 44,500
Total Gross Rec. | ‘ 269,703 269,004 ) 272,2217 11 273,551 275,61
Estate 40,168 41,103 42,035 42,964 43,888
Deed Recordation (net of Housing Production Trust Fund) 139,050 147,398 167,158 185,683 206,385
Deed Transfer (net of Housing Production Trust Fund) 88,924 109,879 121,318 130,081 142,598

Economlc Interests

Total Oth I

596 595 505 596 596

TOTAL TAXES _ 475,558 3,690,023 :
Licenses & Permits 62,400 65,278 66,042 64,305
Fines & Forfeits 90,299 95,396 85,116 84,737
Charges for Services 49,824 51,959 49513 47,300
Miscellaneous . 87,383 83 227 ‘ 92.7_66 ) 95, 66? ) 100,396
TOTAL NON-TAX | ; : 289,906 295860 2891197 296338 " 296,738
Lottery/Interfund Transfer 70200 71,100 71,100 - 71,100 71,100
TOTAL NON-DEDICATED GENERAL FUND 13835664 4,056,983 4,133,429 | 4,365,667 4594129
DEDICATED NON- TAX e L '-1-‘1'9'1,94"3 197475 203425 209,329 209,329
TOTALGENERALFUND S i I e TN 4 027 607 9554 254 45800 4,336,854 4,574,996 4,803,458
OCFO
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Estimated Key Variables for the D.C. Economy for the Forecast Period FY 1999 through FY

2008
Fiscal Years 1999 act | 2000 act|2001 act| 2002 act| 2003 est| 2004 est | 2005 est| 2006 est 2007 est| 2008 est
Gross State Product
($ billion) 5437 5890 6326 6787 71.77 7545 79.02 82.80 86.77 90.92

5.1% 4.7%

5.2% 8.3% 7.4%

Real Gross State | .
Product (billions of $96)

Personal Income
(3 billion) 2063 2229 2329 2424 2531 2631 2739 2848 2063 3084

A Pl
S T 0% oom
45718 47,305 48,948 50671 52470

Per Capita Income 36,245
$) 2.8%

Real Per Capita Income
(596

Eamings of D.C.
Residents ($ billion) 1378 1504 1580 1661 17.79 1857 1954 2054 2156 2256
4.8% 9.2% 5.0% 5.2% 5.0% 4.6%

' ' ' = 584. 587,

O:7%. 1 10:5% 4 0.3% i il;
247.3 2483 2490  247.6
09% _ 04%

254.3 256.1 257.9
0.7% 0.7% 0.7%

L

2
0. 3%

("000) 620.7 645.2 654.3 661.7 663.2 664.7 672.3 678.6 684.2 689.9
0.9%

Unemptﬁyment Rate 56

HousingStarts -~~~ 644 "1 1,394 0 2,984 4239° 3987 137445 13,7445 32,5000
Housing Stock ('000) 2736 274.8 273.0 2738 275.0 278.1 279.6 281.2
0.1%

D.4% 0.3%

0.4%

Changein S'& P 500 |
Index of Common Stock ' 21:3% .
Interest rate on 10-year

Treasury notes (%) 5.3 6.2 5.2 4.8 39 4.6 5.1 5.3 53 5.8
Washington Area ™~ ' s : T
Consumer Prices: % :
change from prioryear =+ 1.9

Note: Estimaled by the D.C. Office of Research and Analysis based on forecasts of the D.C. and national economies
prepared by Global Insight (August 2003) and Economy.com (Fall 2003); on forecasts of the national economy
prepared by the Congressional Budget Office (August 2003) and Biue Chip Economic Indicators (November 2003);
on BLS labor market information from September 2003; on the 2000 Census and Census Bureau estimates of the
2002 D.C. population (December 2002); on Bureau of Economic Analysis estimates of D.C. Parsonal Income
(October 2003); and on D.C. Office of Planning information on housing construction activity (December 2002).
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FY 2004 - FY 2008 Revenue Estimates, Percent Changes
(thousands of dollars)

FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

Revenue Source (12/03) Proj. Proj. Proj. Proj.

Real Property 122% 11.4% 8.5% 8.1% 6.9%
Pers. Property 0.7% 0.6% 0.7% 1.8% 2.1%
Public Space 0.7% 1.8% 1.8% 1.8% 1 8%
TolalEropery T e L e A%, A06% 9% TT% 0 6.6%
General Sales (gross) 4.1% 4.7% 4.9% 4. 7% 4.7%
Convention Ctr Transfer 5.2% 5.0% 5.0% 5.1% 5.1%
General Sales (net) 4.3% 4.7%  4.9% 4.7% 4.6%
Alcohol -3.9% -33% -33% -3.3% -3.3%
Cigarette 2.1% 2.1% 2.1% 2.1% 2.1%
Motor Vehlcle 47%  4T7% 4.7% 4 7% 4.7%
Indlwdual Income 2 56% -8 5% 6 ‘l% 5. 9%
Corp. Franchise 41% -1.6% 3.7% 3.4% 3.8%

U. B Fram:hrse : ) 0% 5.0% 5.0% 5. 0%
Pubncuumy " 3% 05%  19%  08% | 12%
Toll Telecomm. 24% -3.0% 0.0% 0.0% 0.0%
Insurance Prems 7.9% 0.0% 0.0% 0.0% 0 0%
Estate 34.1% 2.3% 2.3% 2.2% 2.2%
Deed Recordation 0.2% 6.0% 134% 11.1% 11.1%
Deed Transfer : . 0.1% 11.1% 104%  72%  96%
Econ. Interests (baseline) -89.9% 0.0% 0.0% 0.0% 0.0%
Econ Interests ) -87.9% -0.2% 0.0% 02% 0.0%

Licenses & Perm. 24.6% 4.6% 2.7%.
Fines & Forfeits 1.3% 5.6% -10.4%
Charges/Services 18.4% 43% -B.9%
Misc. Revenue -48% 11.5%
TOTAL NON-TAX. Yo 2.5%

Lottery — = -2.5% L 1 3% 0.0% 0. D% 0 0%

11.5%
35
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